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Bangladesh Bank simplifies share transfer, repatriation for foreign
investors

Bangladesh Bank has issued a new master circular to simplify and rationalise the transfer of shares and
repatriation of sale proceeds in favour of non-residents in private and public limited companies not listed
on the stock exchanges.

Issued as EID Circular No. 01 on 8 March 2026, the circular consolidates and updates earlier guidelines
issued in 2018 and 2020, making the process more predictable, efficient and transparent for investors while
maintaining regulatory safeguards.

The key reforms include greater autonomy for AD banks, higher transaction thresholds, simplified
valuation and reporting procedures, faster processing timelines, and institutional mechanisms within banks
to review valuation and repatriation requests (Table 1).

Earlier, a high-level Capital Repatriation Committee formed jointly by BIDA and Bangladesh Bank, and
headed by BIDA Executive Member Nahian Rahman Rochi, finalised the reform package on 19 November
2025 to streamline valuation and approvals.

“An optimum environment for foreign investment is one where investors can move with confidence at
every stage of the investment cycle. By reducing regulatory approval requirements, allowing faster
repatriation of sale proceeds, simplifying valuation and documentation procedures, and making the
investment exit process more predictable, Bangladesh is moving in that direction. This is what we
consider the foundation of an optimum environment for foreign investment,” said Ashik Chowdhury,
Executive Chairman, BIDA.

Table 1: Simplified Comparison of the 2018 and 2020 Circulars with the 2026 Master Circular

Policy Area

Previous Circulars (2018 & 2020)

Current Master Circular (2026)

Approval from Bangladesh Bank

Most share transfer and repatriation
cases required prior approval from
Bangladesh Bank, with limited
delegation to AD banks in certain
cases.

Expanded authority for Authorized
Dealer (AD) banks to process many
transactions without prior approval
from Bangladesh Bank.

Threshold Without Independent
Valuation

No independent valuation required
for transactions up to BDT 10
million (earlier threshold was BDT
1 million in 2018).

No independent valuation required
up to BDT 10 million, subject to
joint declaration by buyer and
seller.

Transactions Requiring
Independent Valuation

AD banks could process
transactions above BDT 10 million
up to BDT 100 million with
independent valuation and post-

AD banks can process transactions
up to BDT 1 billion with
independent valuation using
prescribed valuation methods.




Policy Area

Previous Circulars (2018 & 2020)

Current Master Circular (2026)

facto reporting.

Net Asset Value (NAV)-Based
Transactions

NAV-based valuation accepted, but
approvals often required from
Bangladesh Bank depending on
transaction size.

AD banks may directly process
transactions where the deal value
does not exceed NAV based on
audited financial statements.

Valuation Methods

Fair value generally determined
using Net Asset Value (NAV),
Market Value, or Discounted Cash
Flow (DCF) methods.

Same valuation methods retained
with clearer valuation guidelines
and documentation requirements.

Processing Timeline

No standardized timeline for
processing share transfers or
repatriation.

Defined timelines introduced: share
transfer within 45 days and
repatriation within 5 working days
by AD banks if documentation is
complete.

Institutional Review Mechanism

No formal internal review structure
required at AD bank level.

AD banks required to establish
internal committees (led by senior
management) to review valuation
and repatriation cases.

Reporting to Bangladesh Bank

Applications submitted to
Bangladesh Bank or reported post-
facto depending on transaction size.

Post-facto reporting within 14 days
for transactions processed by AD
banks.

Policy Objective

Establish procedures for foreign
investors to transfer shares and
repatriate proceeds, with a cautious
approval-based approach.

Simplification, delegation, and
faster processing to facilitate
easier exit for foreign investors and
improve the investment climate.
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